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ALBANIA

moving in the right direction

An investment perspective

gainst & backdrop of sus-

tained economic growth of

around 6% a year, low infla-
tien, and a fiscal deficit of about 5% of
GDP, the government of Prime Minister
Sali Berisha has, gince taking office
last year, been busy implementing
long-overdue changes to the economy
and government itself.

"The new government will be 2 gov-
grnment of clean hands,” said Mr.
Berisha in September 2005 when he
presented a cabinet program that
focused on tax and other reforms that
are clearing the way for foreign invest-
ment, econemic.growth.and employ-
ment, while steering the country closer

to NATO and the European Union,

His first success has been the con-
clusion of a preliminary Stabilization
and Association Agreement with the EL,
in February of this year.

The requiremnent for concluding this
agreement has been the implementation
of reforms such as cracking down on
organized crime and corruption, while
at the same time increasing the freedom
of the media, consalidating the manage-
ment of the public sector, ensuring the
efficiency and independence of the judi-
ciary, and protecting property rights

The government's efforts have been
recognized internationally. Over the fast
year, foreign companies based in
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Albania have invested more than $150
million into the country — about $60 for
every Albanian. The money is flowing in
mostly fram neighbors Greece and Italy
— the two countries with which Albania
has the highest teveis of imports and
exports, Overall foreign investment last
year totaled around $260 million.

The goverriment i taking Steps o prepars
for evential EU membership, while at the
same time sesking to fulfil the requirements
for establishing closer rektions with NATO.

Foresgn minister Besnik Mustafaj says
that Albania's Euro-Atlantic integration is an
absolute pricrity, and that an integral part of
the government's reforms is also 1o seek a
miore active role for Tirana regionally.



ALBANIA, moving

in the right direction
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Since taking office in July of last year,
my government has aiready made. signifi-
cant progress toward the goal of realizing
Albania‘s considerable potential, and mak-
ing it a key player within the burgeoning
economy of southeastern Europe.

Our agenda tor reform focuses on
maintaining political stability and forging
CONSEnsUSs 1o improve governance and
strengthen our institutions. This is the
only way to ensure managerial integrity
within the public administration, as well
as reliable, predictable and fair enforce-
ment of the rule of law. At the same
time, we will strengthen the role of citi-
zens, giving them a greater say in how
public services are delivered.

We are dismantiing the systems and
processes that have made corruption
possible. Government itself is being
downsized by around 30%, and the
cost of running the administration has
already been reduced by an-astounding
350%. Parliament has also approved a
code of conduct to prevent any conflict
of interests within the administration:. |
want to send a clear message to the
international community that we are
increasing levels of transparency, and
that there is no place for bribery and
corruption in Albania.

Parallel to our work in improving
and streamiining government is a pack-
age of economic measures. The key to
gconomic stability is through fiscal dis-
cipling, more efficlent public investrment,
and improved tax collection.

To encourage the growth of domes-
tic businesses. we have implemented
several new reforms; Within the first
week in office the government reduced
taxes by 50% for all small and medium-
sized enterprises. a substantial-percent-
age of our GDP ig derived from this
area. By the end of my first year in

-

otfice, we aim to have reduced taxes by
one third for afl ather types of business.
At the same time, Industrial parks and
Free Zones are being created in order 10
Spur an growth within the economy.
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Creating the right climate for
international business

We are aware that international busi-
ness confidence in Albania needs to be
improved. To do that, we must be seen to
be taking the right steps. A package of
measures to encourage FOI that will speed
up and strengthen investment procedines,
while offering incentives, is in place; as a
result, the Albanian ecanomy is fast mov-
ing towards a fairer, more open and liberal
miadel, based on attracting inward invest-
ment. The guarantees that foreign
imvestors need will soon be in place.

And investors looking to do busi-
ness in Albania will find attractive
companies in a range of sectors,
including infrastructure, communica-
tions, and services. We are pushing
ahead with privatization, and preparing
state-controlled companies for sale.

Our efforts to improve the business
environment, boost trade, and accelerate
internationally - notably by the- World Bank,
which has approved a lending program for
the period 2006 to 2008 of amost $200
million under its Country Assistance
Strateqgy (CAS). And for the first time,
Altiania has been judged creditworthy for
loans friom the International Bank for

As the World Bank pointed out at
the beginning of this year, this four-year
CAS coincides with the election of the
new administration, It focuses on
achieving measurable results, and there
is an explicit goal to promote economic
growth by supporting private sector
development. By the end of this four-
year strateqy the business environment
in Albania will be more attractive for
both domestic and forgign investors,

In short, we are creating the right
environment for domestic and foreign
investment, which is the way to ensure
EU integration. Our achievements were
recognized in Fabruary, when the presi-
dent of the European Commission, Jose
Manuel Barroso, visited Albania to final-
ize our EU Stabilization and Association
Agresmenl. Membership of the
European Union and NATO are now in
sight: a prospect that would have been
unimaginable 15 years ago. =





















